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- Te:
From:

Re:

MEMORANDUM

Mayor James L. Gitz & City Council Date: July 27, 2015
City Treasurer Linda L. Buss

Fire Pension Fund 10 Year Historical Profile

Attached is a three page historical look at the Fire Pension Fund as provided by the State of
lllinocis Department of Insurance ~ the pension fund's regulatory agency. The report shows

- statistical data over the last ten years — each year being reported on the last day of our fiscal
year — April 30,

| have pulled out some of the significant items being shown and they are numbered off to the left
side of the document. The explanations are as follows:

1)

2)

3)

4)

The first item is “Net Present Assets — Market Value”. That means the assets were
“‘marked {0 market” meaning they were valued in the market as of that moment in time
and if we were to sell every asset we owned on that very day, that's what they would be

worth.

You can see the gradual increase in the total assets over the ten year period except for
the periods ended 4/30/08 and 4/30/09 when the portfolic was recovering from the

“market crash in September and October of 2008.

The total assets increased from 2005 to 2014 by 51%.

*Funding position over (under). This line shows the amount of liability that exists if we
were to bring the funding level to 100%. The pension fund is funded in three ways — by
the active police officers who contribute 9.445% into the fund, the amount of investment
return that is received and the City’s contribution. The City’s contribution is based on an
actuarial report that then drives the tax levy amount. 80% of the actuarial requested tax
levy comes from property tax and the other 20% comes from replacement tax.

QOver the ten year period, the under-funding amount has increased by137%.

The funding level — or as shown on the next line as *Percent Funded” went from 83.9%
In 2005 to 76.9% in 2014 — a 8% decrease.

“Confributions from municipality” shows confributions have steadily increased from
$619,120 in 2005 to $1,095,584 in 2013 but declined to $782,624 in 2014 due to good
investment returns. 1 will say that the City of Freeport has always contributed exactly
what was determined by the aciuary.

Active Participants are the active firefighters who are contributing to the plan. Over the
10 years you can see the number of workforce has fluctuated from 49 in 2004 down to
46 a couple of times up to 51 in 2008 and 2009 to the 2014 staff of 47, This number
reflects the number of firefighters receiving a paycheck on 4/30. It may be low one year
due to a recent retirement or two and the new recruit hadn't started yet.




5) Inactive Participants are those receiving retirement benefits — regular pensioners,
widows, dependent children and those out on disability. This too has increased
progressively over the ten years from 50 to 64 — an increase of 28%.

6) This item that [ am highlighting is the 10 year annualized return of 6.79% and the 5 year
annualized return of 11.26%. The lllinois Department of Insurance recommends an
assumed interest rate of return of 7%. The 10 year falls short of that because of the
influence of the stock market crash in 2008. The last five years shows we exceeded
their 7% benchmark.

7) | have highlighted the Common and Preferred Stock line as weil as the Mutual Funds
line just to point out that the statutes now allow the pension funds fo invest in those
instruments up to 65% of their porifalio. In previous years the limits were 55%, 45% and
35%. Over time the legislators realized that there was more moeney to be made in
stocks, bonds and mutuat funds than in the fixed income arena, albeit more risk (as
evidenced in 2008). But historically speaking, the equity market has given far better
returmns.

8) “From members” is the amount of meney the active participants have contributed as a
percentage (9.455%) of their paychecks. Obvlously it fluctuates up and down as the
number of firefighters fluctuated from year to year.

8) “Pensions and Benefits" have increased by 85% from 2005 at $1,190,999 to 2014 at
$2,207,584. Pensions are granted based on years of service and annual salary on the
day they retire. Widows receive 100% of the pension upon the death of the retired
officer. Non-duty disabled officers receive 50% of their pay and duty related disabled
officers receive 65% of their pay.

10) “Yearly Investment Retums” fluctuate greatly based on the market. The numbers were
also influenced greatly by the mix of fixed income versus equities. For example, in 2004
only 35% could be invested in the stock market and 65% in fixed income. Over time
those amounts were increased to 45%, then 55% and now to the current law of up to
85% in the stock market and 35% in fixed income.

The pension board consists of five members. Two are elected from the active firefightgers on
 staff, one is elected from those receiving retirement benefits and tws members are appointed by
the Mayor. The board currently hires an investment consultant who helps them make the
decisions on where and how to invest the assets of the fund.

If you would like further clarification on any of the other line items shown on the report, please
feel free to contact me. My office number is 815-235-8201 or stop down and see me.




Seo'saTr  [BbSERvE-  |DEAGTLE |90V 5609 EOR 0Tl [GZLIONG- 3 TV L 0T papuny Ipin/eag)
: | ] { -
VBG'IIG0C  |SEVECOBE  I9WLBEOUE  |EOASOLLE  [eSVOTEPE  {9B0BSESE  JIDOTEST  |IIVILGGE  |[ERSEEOV  |RSEGREEY FORENE| 190}
VBETL99C  [SEVEBEDEC  |[9BLBB0GE  |BUSSOLTE  |SSPDILVE  |SGOESESE  [TEGOITSE  |VII66E  |LEBORE DY ] KIS ) [GHEORR PansIay,
o] (] o o 0 Io 0 {0 o (] SOIEN WRAHT)
. FLISYT
GOTERCe?  |LGWOIbe  |9SUESESC  |TOVOLUOL  |[WeSERa'tc | IZ0EGaGse  |e90VLVOL  |SOCEBUEL | |0USTISIC . [PE6EGH'CE ety 01
[ T T o - i {6 - Qussyiapo| |
TS50t fevrznn IBZTET [tense TEOELT {sTi’te [eevse T
o |o B55°L ] [ Jo lo Hqen@Iay
VerEELs . |verabrs  [WoiWE [sisave  [steon  [wimes e L (A
UI0EL ZEGSAVT SSFGIDE GILR0L | T T 05 ETDY ¥7035 'jd puk -weay|
OES'SY |66 |0czs o o _,a o SURIIEIAU] PajoDd _
[ Jo o [ 0 o 0 *RAIE a6 - sPequUC3 ‘o) s
o lo o 0 0 0 _m RN Uel - KRR ) 'S}
[S6RIET | [VOTLOTET I GIVEIELL  |W6 8656 Te62T608 (05 D05V 15ap Aniale pue 'An 5N
0 [] BEIDL, | E347 |stz’en T03Z06 | T ] qap (£30] ‘a3mys
GYOGE VEBBEL 0 o Io L6 5 Io o fo 0|
_H...ua.o..n g osEstor  [bedeiev  [evaESE BT V6L T GECAI0T | |SI 5t |6iihes "33 " O N Tt ASuoyy
S00Z/OS/Y [D00Z/OL/e  |Z00T/0t/v  leooZ/oe/v  |GOOC/OEfv  [OVOE/OG/v  [W0Cfot)v  |CIOLJUEfY  [evorjot/vy  [VIGZJOR/E %q_
ﬂﬂmﬂnl_anm_
RIFD PATHIAULG YA 5 - I1BY YIMOLD josded
%OT'T BITRNVIT A OL - S30H Y10 HOIAVS
S1%ATTL PRINENLIE BA § - (WH|) WINJaH JUSUSIAU)
R T PEAIFGY HA O - [4H)) GIAH WaLnRIoAl] @
LIV ISPT |stsEsre EEG 120 Z VBVSELT R | EET7N S SET VLT ESLSInE SOT¥0a'L ZILE0R T Aiejes 1616
[55T0% | BT 15975 15965 Jog’ss 3 X VoL 09 TR0 TE19
fos {05 55 s _mm |45 o 09 (] {vo
ep [oy o 15 5 [o5 [ v (2 iv
=) oN N VORUR[EA s 300q) 1o pased KASE 54N
Wa 15 7o VS VoL %066 WV DL "VEl KVOTY WNUEDT - [%LTD Opit1 AAat paYsoRiA 1Op] A GORPINGT
0TV 619 IELOVL, 595 v69 [T 065 50 TILOLL {SR1006 SVCIIET YES S50 vrozes KRS W2} SUCRNGIILG) @
SOV 0L BT 260 9T GEL 165500 BRSGIL 066°206 ot Z0Z60'T ZHTEI0T 799908 321 1), 2, U01150540S BUspUng (0]
[SIvEst- 147558 ZETB0E- B{EGSET-  |eosteve  [0s009VE  [9ZTOZOZ _[ISZOPE UOfEO4 FUPIN] N STUTE
%53 %3'L8 Y] %18 [wrss N¥EL %t'6L [oee
SETTEL I GSEIVE-_ |OBLGILE-  {SOVSR0S  [G9a09ati-  [GRLO0VE T09GAbL-  |EILIGLOT- liapun) ssap T @
Ve6 149'5E €2 [98LGB0OE 8055047 [eSUOLLEE  |J80GSCEE  ITIXOTESE  |TLVILB6E e 1050 - AT DY
BETERETE  |LBUMO9VE [ N A HOEEAT 6e WA YOURN - NOSTY T008add VN 8
_ﬂmi_ |wfosfo — {fojGEft |e6READ  [Gojoe/d  [ov/ossio (3 2T/0E/50 VivO A3

u,__..._.e._.a 4u9A 0T

QNN NOISN2d SHILHDIE3YId L30d33Hd




3 1 % T T 0 ) T 0 ' wasnlpy popad Joud
Jo 0 0 ) o o o 0 o [o TR0
B [ O 02T [oav ] iz BrS 33 o n._e!n.._
SUH-3IM
%0 250 WES 0 WIED REVD %650 {%3e0 HEED RitQ T QIESY Wesdid JINJ N WPy
I _ N
T Z0T BO6GLL 0RUESY TZETe ZT a0 [eoe'0on FO5'60% jrevee TADL [tvsTen SISO SRS (R0
$5 | 963V S0t €02 0ZE [FeT G ....+3.....~ [6S6 =~ sesustic Jupo)|
5 5627 183] 26y UTE vIES 6050 1615 995 185 | 933 SHCHOWD) NEG
) ] TEh _ 8is [ 0 S06E LT 5w 68T )~ FREIE
2L 05177 (13 ooy _OGLT 051°T SITF 7743 {733 5451 [{* __seng voReosty
™ ki wEy 018 505 S62Y [ T4 SIET VI ST | — 593, JCUI3S e ajun) |
v88'S SEE'S {rara ([T 195 DGt 00E'E TeTE %3 Sere ) woemau|
L] [ o 0 lo lo |o 0 0 |o SUHAIDG [PusESd
] 0 [ {¢ ] lo jo it lo N 1UOTY LNO) oung ) Igad
3 |xz8'e ot lo jo lo io lo |¥s0's _Ru. 18P
o _ml lo | {0 0 - |e lo loos’z c0Lre | fHzenY
(] D595 [5ifE [sece SHLE [sec® 743 [sev eevy L. =, ~ Sinilpny
0981 SOy (7 6GE € |5 S8’ [o55e [ | Joot® () FidwanKaoa/FupuncITy
[T1%3 %65 o 0] 5 D P [ 5625 VESOT ) 1|
€15 ¥4 £5996 BEGEET £ELT9 Joived 6BV BL §E098 [ FET o8 E1518 FUBUA A
SasURuRT OARBIBUIPY
VEL'906 865 122 L GOTYSLT lobetoe {18580  JseLBovE [tocierz lovzese TECGIRT ERATIR3 LY 109519 18N b) ddue)
— , o | : { . ,
0LTTATT 990tz l805'¥512 1615 [oe5ses’- 151507 v ZETEILE [Esisee vEVIOE  |TVEIEE SWGOU usiiTsan 19N
[¥i57s 5696 _ummmm E3%5] RE] GRY6L G098 [osTa FET I8 161598 Vo) WAL
[ea9seT {0T57E9T B6T T FEvETD T I 956°5BTY DUT'6BTE CEOETET ZOUFB0'E 000 SSV'E {£50(] SIGI Wi sBAL]
DUWICI] JUTIISOAL]]
SESSoE- 0L0 615" Jesvorr VPG G- T T 1OV IV TIS oY o9 G A SOT 0T T- {sson}/auL00u) Bujieiado 10N
1 !
[SVEOET rwvert  [evedvel  |evoivs  [aowwisi  eeSeRey  [Plowoey  limeset _Eﬂsﬁ 90G°L5TE
HEZETT e TEETE | i3 KA [esren o {5zt VEVYL ghoor () |
[az1a 6 | 5 [rev’z T Joass STEL 5655 SOV 0¢ ERG ¥ SIS SUGiie03]
N (s o N [ - B 3 T N I I Tgatg pue Esn.z_@
{7
EXI] LET5YS E08'5%6 |G Te0'26 S6986 SIS SSEGLVT YL VSEL OVVES0T WGATH SUI9Ia00 151
o o o |40t LSy 1o bR 8bS SET I AN FIIo]
EVEELE eV LEVEhE | YT eneoz €L _aa.ag Tis'Iat STa0ie Vg E.E-@
(AT ZETOIL o] [o'zed DESB0L LT . FATSE0T YTy, A edipmnt wos)
e L L N R e R 3 SUeaRa/omO30] JUREISA0
Z adeg 2qJord JeaA 0T . ONNd NOISN3d SHILHOFYIE LM0d338




JJOId FJUBUIISIAU|

UNMNd NOISNId SHZLHDII3YId 1HOd334d

HI6'S %SE'LT %02'3 R508°Z HET'ET- SZT'T %O0ZT USE'Y %EE0T %0401 SWIMDY LSUNSAAW] ALIET )
%50 NrET KTLOT ners %9ZTT Wiy J0 3 |Ra3u) JBaj, §
TE'T %iV'S %GL'D LINaY Jo BIel [RwAgu] Jea) 0T
WEunduIg O} BIUEUBA punJ 3ay o} duepen Fruipag punj Say| PUTIS IO,
- JO ey jewioju)| .
%IV Of¥6d asuathe PUng [emnid ademany
%150 S1a55Y PIISeAL| /5304 JUSLISIAN PIles]|
%OP'0 %Ib0 %550 %30 HEED SIE'0 %TIE'0 %L'0 %970 HSTO $1355Y EMsANUI/534 Tuaunseau) paiiaday]
_
0 520} PRAUCO IHIRMSU| PA4PY) pagswps3|
_ 6HT'e8 533) punj (Bmnwi 134pu) pojeums3]
€15'v8 £58°96 8EG'EET EET'Z0 BLb 08 68Y'BL FE0'98 08T'LL jeeTed GTSIR $39} JuBLSIAUL uu.ﬁ_&_
2 JUSURSIAL)
KLS'ES % AniS GHEIGAE JEOA §
LT *ot MEY 560 %S %IS %Ig uEY %95 %19 AUnbS u) parsast) NSE JUASMT 01 JD %5
inso OUF]
%00T %001 HOOT “00% K001 %007 HODT 00T %00T B SI55Y [e304]
%0 %0 %0 %0 %D %0 %0 %0 %0 %0 S1assY BP0
%0 %0 %0 %0 %I %D %0 %0 %0 %0 1s3493u) pansoy)
%0 %0 %0 %0 %0 %0 %0 %0 %0 %0 alqenpday|
HOE SVE WEE %IE %IE %SE %91 %SY %15 %95 spuny [eningy|
%01 NO0T %07 xtr %8T ET43 %9 %S %S %S #0315 ‘3d pee "wwen]
%0 %0 %0 %0 %0 %0 %0 %0 %0 %0 _ SHRLISAAU] PaRad|
X0 %0 %0 %0 %0 %0 %0 X0 %0 %0 *53202 'das - SPRRUN *0) sulf
%0 %0 %0 %0 %0 %0 %0 %0 %0 %0 51208 "uad - 51365600 07 “SHT]
%vS RES %G KEY (773 %y 9T %5t 6T %Lt 1q9p ASUaHE puk ‘aoo 5N
%0 %0 %0 %0 %0 %E %L a2L KT %0z 1G9p "d103 *[ez0) ‘aqe35)
% %I %0 %0 %0 %0 KT %0 %0 %0 sa)|
*E %2 L) %LT % KE %I % % ET4 *333 “ACO'N 1MW Aol
S1355Y
[oez'zee’s  |esstorsT [esa'vor’z [rez'TeL DED'SES'E- [HESV'SOTY  JTZTEIT'E  [6SLSETT  |WLEDIGE  |ISV'ELEE BUICIL WAUNSIAL] J3N
|Ets e £68'95 BEG'EET {ger'z 2ee'98 GRY'GL Jegoug logz'es lesr’ts BIS'I8 $394 {uaunsanu) pavndey|
eBLous’t  [RSLEST  Jors'Esee  [evers 29'8vr's-  1956'58T°y |0OZ'E6T'E  |EEO'EIET  |ZOL'IGO'E [0OO'SSPE (530)) BLu0dus SUBUREIAL)
EBZENEZZ  [43WV0OPC_ (950°GSEOL [Z00ZO'0E  |VASEVSEE |L0EZ56%62 GO0 WIVEC  |GOEEATGE  [OPSEICTE  |FeENeoEe INEA 1INIEN - AESY VEa50ud 9N
SO/0ffve  [o0/0E/p0  [eofoe/vo  [HofuE/e0  [Gojos/bo  [ow/oeiv [rroeo  Jeifisho  jerjorive  |vejossvo Yivda A3d|




